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By: Shannon Lawson, Staff Member 
 
On January 29th, the Environmental Protection Agency (EPA) submitted to the White House
Office of Management and Budget its proposed rule for Tier 3 gasoline and motor vehicle standards.
[1] If approved, the Tier 3 rule would go into effect in 2017 and require stricter motor vehicle and
gasoline standards in hopes of reducing tailpipe emissions and their impact on air quality and health.
[2] In turn, motor fuel producers and motor vehicle manufacturers would have to lower their
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products' sulfur and vapor pressure levels.[3] 
 
Under the existing Tier 2 standard, which was finalized in February 2000, the EPA limited the sulfur
content of gasoline to 30 parts per million (ppm) beginning with model year 2004.[4] The proposed
Tier 3 rule is expected to set the sulfur limit to 10 ppm.[5] A decrease in the sulfur content of
gasoline reduces the emission of sulfur dioxide or sulfate particulate matter into the air.[6] It also
increases the effectiveness of emissions control technologies which help reduce the level of carbon
monoxide, hydrocarbon, and nitrogen oxide released into the air.[7] 
 
Undoubtedly, Tier 3 gasoline will come at a cost. It is estimated Tier 3 gasoline will cost U.S.
refiners as much as $10-17 billion in up-front capital costs and another $5-13 billion in annual
operating expenses.[8] Even though many U.S. refiners have already invested in desulfurization
technology,[9] some refineries will not be able to meet these financial commitments and may be
forced to close.[10] Moreover, the cost of complying with T3 gasoline may outweigh the benefits. It
has been argued that existing Tier 2 standards have already achieved the EPA's goal for vehicle
emissions and Tier 3 gasoline does not add any significant benefits to the environment.[11] 
 
In addition, Tier 3 gasoline will also cost consumers more at the pump. Although the EPA estimates
that Tier 3 standards will only raise gas prices one cent per gallon, the American Petroleum Institute
estimates gas prices will raise prices six to nine cents per gallon.[12] Regardless of which is correct,
the price of gas would increase. Economists have also predicted Tier 3 gasoline will lead to price
increases for other consumer goods as well such as utilities and groceries.[13] 
 
So is it worth it? Should U.S. drivers potentially have to pay an additional nine cents per gallon on
already insanely high gas prices? As of February 2013, the U.S. national average for a gallon of
regular gasoline was $3.497.[14] Who knows how high gas prices will be four years from now in
2017 when the proposed Tier 3 standards are expected to go into effect. 
 
While Tier 3 gasoline may only cost the average U.S. driver an additional $51.30 a year,[15] we
must also take into account the effect it would have on the price of other consumer goods. Besides,
the existing Tier 2 standards have yielded significant improvements according to the EPA's own
goals and would continue to do so even without tightening the standards.[16] If Tier 3 gasoline does
not drastically change the impact of vehicle emissions on the environment, then perhaps it is not
worth it. 
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